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➤ 2004 median forecast $9,108 million.

➤ 7.1 percent growth from fiscal year 2003.

➤ 64.0 percent from one source, Sales and Use Tax.

➤ 2005 median forecast $9,426 million.

➤ 3.5 percent growth from median forecast in 2004.

➤ Assume no change in tax rates or definitions of tax base.

➤ Source of revenue data http://www.state.tn.us/revenue/collections/

and http://www.state.tn.us/revenue/collections/historical_

page1.htm.

➤ 2004 median forecast $5,828 million.

➤ 6.8 percent growth from fiscal year 2003.

➤ Estimated probability is 0.25 that sales tax will be less than $5,784

million.

➤ 0.75 probability that it will be less than $5,872 million.

➤ 2005 median forecast $5,970 million.

➤ 2.4 percent growth from median forecast in 2004.

➤ Assume no change in tax rate or base.

Total Tennessee Tax Collections

Sales and Use Taxes
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➤ Total Taxes:

➞ Forecast is $367 million above budget target.

➞ Probability of falling below target: 0.15.

➤ Franchise and Excise: $99 million above.

➤ Inheritance and Estate: $45 million above.

➤ Gasoline: $13 million above target.

➤ Sales and Use:

➞ $208 million above target.

➞ Virtually zero risk of sales tax falling below target.

Low Risk of Falling Below Budget Target for
FY2004 Collections



3Revenue Forecasts for Fiscal Year Collections, 2004 and 2005

➤ Total Taxes: Only 0.15 risk of zero growth relative to target levels set

for 2004.

➤ Median Forecast of Total: $9,426 million.

➤ 0.25 probability that Total will be at or below $8,983 million.

➤ 0.75 probability that Total will be at or below $9,869 million.

Risk Analysis for FY2005 Collections
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➤ Forecasted 7.1 percent growth for Total Taxes.

➤ Inflation Adjusted: 5.1 percent.

➞ CPI January 2003, 181.7; January 2004, 185.2

➤ 2004 forecast would give eleventh largest inflation-adjusted growth

rate since 1970.

➤ 2003 was the fifth largest.

➤ 2001 and 2002: fifth and sixth worst.

Total Revenue Growth in the Context of Inflation
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Sales Tax Growth in the Context of Inflation

➤ Forecasted 6.8 percent growth for Sales Taxes.

➤ Inflation Adjusted: 4.8 percent.

➤ 2004 forecast would give thirteenth largest inflation-adjusted growth

rate since 1970.

➞ Rarely such large growth without an increase in the sales tax

rate.

➤ 2003 was the fifth largest.

➤ 2001 and 2002: fifth and eighth worst.
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